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ASK YOURSELF

 » What type of higher education do I envision for my child?

 » What will the total costs be?

 » How much time do I have availible to save?

 » Do I expect my child to share some of the financial burden? 

 » Will I be saving for more than one child?

 » Can I jump-start the savings with a lump sum? If not,  
how much can I afford to set aside periodically?

 » What if my child decides not to attend college?
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Wherever your student is 
headed after high school, 
you should start planning for 
that destination today . Even 
if their graduation date is 
drawing near, it’s still possible 
to save something and put a 
dent in the amount of loans 
or financial aid they’ll need to 
attend their school of choice .

SAVING
FOR COLLEGE
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A MOVING TARGET

According to FinAid.org, current college costs increases 
have averaged 5% to 8% . If this continues, you could be 
paying a lot more for college by the time your child goes 
than you’d have to pay today .

RATES OF RETURN

To keep up with inflation, you may need to look beyond  
the most conservative investment options in hopes of 
achieving higher returns . 

INVESTMENT CONTRIBUTIONS 

Saving is easier when you don’t have to remember to 
transfer funds, or make a conscious decision to save each 
month . Consider an automatic monthly withdrawal from 
your bank account .

INVESTMENT FEES 

Look carefully at the costs of any investment option . 
High investment costs are counter to your goals of 
accumulating money for college .

A BEGINNER’S 
EDUCATION IN INVESTING 
FOR COLLEGE
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RISK AND TIME HORIZON 

The younger your child, the more risk you can potentially take 
on because you have more time to endure the inevitable ups 
and downs of the markets. Talk to a financial professional. 

LIQUIDITY 

You should be able to access funds when you need them, 
so make sure your college savings accounts won’t limit or 
penalize you when it’s time to pay the bills .

TAXES 

If you’re saving outside of a tax-advantaged college savings 
account, consider how your investment earnings and growth 
will be taxed. 

FINANCIAL AID IMPLICATIONS 

It’s a frustrating truth: saving for college can decrease the 
amount of aid you qualify for . That’s even more true when 
the account is held in the name of the student instead of 
the parent .
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PUMP UP THE 
SAVINGS

Building real momentum in your college 
savings is easier than you think . 

 » Set up an automatic withdrawal from your 
checking account that goes straight to 
college savings every month . 

 » Expand your savings whenever you pay 
off a loan or credit card by sending that 
same payment to your college savings, 
instead .

 » Done with day care? Up your college 
savings contribution in light of newly 
reduced household expenses.

 » Instead of toys or clothes, encourage 
grandparents, family and friends to chip 
into a college savings account .

INSURE YOUR 
SUCCESS

The death of a parent is a terrible emotional 
blow, but it doesn’t have to be a financial one. 
The right type and amount of life insurance can 
protect a child’s future by providing the money 
they need to achieve their dreams .


